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The  recent  efforts  of  leading  industrialized  countries  to  reduce  barriers  on 
international  transactions  have  been  biased  to  trade  in  goods  and  capital 
and  against  labor  migration.  This  paper  examines  the  rationality  of  such  an 
asymmetry  in  the  liberalization  policies  by  making  a  welfare  comparison  be 
tween  countries  under  four  different  international  economic  regimes,  (i)free 
trade  in  goods  only,  (ii)free  trade  in  goods  and  labor  force,  (iii)free 
trade  in  goods  and  capital  and  (iv)free  trade  in  goods  and  the  factors  of 
production  in  a  general  equilibrium model  with  the  intra-industry  trade 
which  stems  from  monopolistic  competition  and  increasing-returns-to-scale 
technologies  using  capital  as  a  fixed  input  and  labor  as  a  variable  input. References 
Dixit,  A.  K.  &  J.  E.  Stiglitz,  1977,  Monopolistic  Competition  and  Optimum 
Product  Diversity,  American  Economic Review,  vol.67(3),  297-308. 
Dornbusch,  R.,  S.  Fisher,  and  P.  A.  Samuelson,  1977,  Comparative  Advantage, 
Trade,  and  Payments  in  a  Ricardian  Model  with  a  Continuum  of  Goods, 
American  Economic Review,  vol. 67(5),  823-839. 
Krugman,  P.  K.,  1979,  Increasing  Returns,  Monopolistic  Competition,  and 
International  Trade,  Journal  of  International  Economics,  vol.9(4),  469-
479. 
Krugman,  P.  K.  ,  1980,  Scale  Economies,  Product  Differentiation,  and  the 
Pattern  of  Trade,  American  Economic Review,  vol.70(5),  950-959. 
Lawrence,  C.  &  P.  T.  Spiller,  1983,  Product  Diversity,  Economies  of  Scale, 
and  International  Trade,  Quarterly Journal  of Economics,  vol. 98(1),  63-83. 
Mundell,  R..  A.,  1957,  International  Trade  and  Factor  Mobility,  American  Eco 
nomic Review,  vol.47(3),  321-335,  reprinted  in  Caves,  R.  W.  and  H.  G. 
Johnson  eds.  Readings  in  International Economics (Richard  D.Irwin,  1968). 
Suzuki,  K.,  1989,  Choice  between  International  Capital  and  Labor  Mobility 
for  Diversified  Economies,  Journal  of  International  Economics,  vol.27(3/4), 
347-361. 
Suzuki,  K.,  1991,  Choice  between  Free  Trade  and  Controlled  Trade  under  Eco 
nomies  of  Scale,  in:  A.  Takayama,  M.  Ohyama  and  H.  Ohta  eds.,  Trade, 
Policy,  and  International Adjustments (Academic  Press),  173-192. 
- 26  -